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https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf 

ASIA POWER TRENDS 2019 
https://theasiagroup.com/wp-content/uploads/2019/02/Asia-Power-Trends-03052019.pdf 

 

 

 

CURRICULUM 
SUBJECTS: History, Economics, Society and Culture, Environmental Studies, Defence, 

Politics/Government. 

GENERAL CAPABILITIES: Literacy, Numeracy, Critical and Creative Thinking, Ethical 

Understanding, Work and Enterprise, Difference and Diversity, ICT. 

 

 

TOWARDS A POWERFUL ASIA 
Three out of four largest economies in the world are located in Asia. It is predicted by 2050 the 

Asian population will grow to more than five billion, Asia will produce half of global GDP, and 

China will become the largest and India the second largest economies in terms of Gross Domestic 

Product (GDP). 

Already in 2019, the economic transformation of Asia is reshaping the global distribution of power, 

and is changing the way the world trades and engages with the region. As Asia grows in global 

prominence, understanding regional power dynamics is critical. 

 

Refer to the 2019 Lowy Institute Asia Power Index and draw your own conclusions about the 

shifting power dynamics in Asia. 
https://www.lowyinstitute.org/publications/global-power-balance-shifts-toward-asia 

https://theasiagroup.com/wp-content/uploads/2019/02/Asia-Power-Trends-03052019.pdf
http://power.lowyinstitute.org/


RESOURCES: ASIA POWER INDEX 2019 
 

Power can be judged in many ways, such as economic production, trade, military relationships, 

connectivity and resources. Instead of measuring these singular aspects, the 2019 Lowy Asia Power 

Index collects and analyses a myriad of facts and statistics from different countries and the 

relationships between them. 

There are challenges collecting data, such as North Korea where data is difficult to obtain but most 

valuable to acquire.  

ICT 
The Lowy Asia Power Index 2019 can be accessed through a digital platform that seeks to maximise transparency and 

interactivity of data and methodology. This digital platform includes the ability to manipulate weightings applied to 

component parts of the Index. https://power.lowyinstitute.org/ 

 Asia Power Index 2019 https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-

Book.pdf 

 Measuring-Asia Power Index https://power.lowyinstitute.org/downloads/Asia-Power-Index-Methodology.pdf 

 Key findings-Asia Power Index https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-

Key-Findings.pdf 

 Country overview and comparisons-Asia Power Index https://power.lowyinstitute.org/countries. 

 Shifts in power-Asia Power Index https://www.lowyinstitute.org/the-interpreter/power-shifts-fevered-times-2019-

asia-power-index 

AUDIO/PODCASTS 

 Asia Power Index-audio 2018 https://www.abc.net.au/radionational/programs/bigideas/changing-power-dynamics-

in-asia-and-the-indo-pacific/10044038 

 What is the mature of power in the Asia-Pacific and who wields it? A new tool helps rank Asian states by their 

relative and absolute power rankings across a variety of measures https://thediplomat.com/2018/05/what-is-the-

nature-of-power-in-the-asia-pacific-and-who-wields-it/ 

 Making sense of Asia’s balance of power in 2019. Which Asian countries over perform and underperform across a 

range of indicators of national power https://thediplomat.com/2019/06/making-sense-of-asias-balance-of-power-in-

2019/ 

 Michael Fullilove and Herve Lemahieu join James Lindsay to discuss the Asian power landscape. 

https://www.cfr.org/podcasts/michael-fullilove-and-herve-lemahieu-power-asia 

YOUTUBE 

 https://www.youtube.com/watch?v=FxwfxZSxKYc 

 https://www.youtube.com/watch?v=sQQeqX2w_4Y 

 https://www.youtube.com/watch?v=p4SWbrOH9mo 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://power.lowyinstitute.org/about.html 

https://power.lowyinstitute.org/
https://power.lowyinstitute.org/
https://power.lowyinstitute.org/
https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf
https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf
https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Key-Findings.pdf
https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Key-Findings.pdf
https://power.lowyinstitute.org/countries
https://www.lowyinstitute.org/the-interpreter/power-shifts-fevered-times-2019-asia-power-index
https://www.lowyinstitute.org/the-interpreter/power-shifts-fevered-times-2019-asia-power-index
https://www.abc.net.au/radionational/programs/bigideas/changing-power-dynamics-in-asia-and-the-indo-pacific/10044038
https://www.abc.net.au/radionational/programs/bigideas/changing-power-dynamics-in-asia-and-the-indo-pacific/10044038
https://thediplomat.com/2018/05/what-is-the-nature-of-power-in-the-asia-pacific-and-who-wields-it/
https://thediplomat.com/2018/05/what-is-the-nature-of-power-in-the-asia-pacific-and-who-wields-it/
https://thediplomat.com/2019/06/making-sense-of-asias-balance-of-power-in-2019/
https://thediplomat.com/2019/06/making-sense-of-asias-balance-of-power-in-2019/
https://www.youtube.com/watch?v=FxwfxZSxKYc
https://power.lowyinstitute.org/about.html


IS GLOBAL WEALTH AND POWER SHIFTING 

EAST? 
The Lowy Institute Asia Power Index is an analytical tool for discussing and analysing power in the Asia 

Region. The Index ranks 25 countries and territories in terms of their power. It also includes US as the major 

external player in the region. 

According to the Lowy Institute’s Asia Power Index 2019, US was the dominant power, followed by 

China. However the difference in power between US and China is diminishing rapidly. 

 

KEY POINTS 

 Easternisation: Global wealth and power are shifting eastwards, changing the way the Asia Region and 

the world works politically and strategically. ‘It is not exactly news that the world's economic centre of 

gravity is shifting east. But it is striking how fast this seems to be happening’ (McKinsey). 

 US remains the dominant power according to the power it wields in the Asia-Pacific Region but has 

become an underachiever in 2019. 

 China is ranked second to US in relation to the power it exerts in the Asia-Pacific. This emerging 

superpower, netted the highest gains in overall power in 2019. 

 The power differential between the US and China is shrinking. 

 Japan became the leader of the liberal order in Asia. 

 North Korea experienced the most significant increase in power over the last 12 months. It has been 

elevated globally, as a participant in summit diplomacy.  

 Malaysia, Vietnam and New Zealand are the most improved middle powers (growing in power) after 

North Korea. 

 Australia's efforts to exert influence in the region have flat-lined due to recent political changes in Prime 

Ministers. 
Source: https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf 

 

MAP: WORLD’S ECONOMIC CENTRE OF GRAVITY SHIFTS BACK EAST 

 

McKinsey Global Institute, calculated how the economic centre of gravity has moved since AD1-1950 

(west) and how it is moving 1950-2025 (east) 
 

 
 

 

 

 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

https://globaltrends2030.files.wordpress.com/2012/07/nic-blog-mgi-shifting-economic-center-of-gravity.pdf 
Graphic details https://www.economist.com/graphic-detail/2012/06/28/the-worlds-shifting-centre-of-gravity 

ICT 

Global power is shifting to Asia – and Europe must adapt 

https://www.theguardian.com/commentisfree/2017/sep/09/global-power-shifting-asia-europe-must-adapt 

https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf


 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 
 

 

 

ICT 

 China: rise, fall and re-emergence as a global power  

https://www.globalresearch.ca/china-rise-fall-and-re-emergence-as-a-global-power-2/29644 

 China rising: The country is set to take its place as a superpower 

https://www.irishtimes.com/news/world/asia-pacific/china-rising-the-country-is-set-to-take-its-place-as-

a-superpower-1.3696615 

 China’s rise will continue, whether the West likes it or not https://www.scmp.com/comment/insight-

opinion/article/2145155/chinas-rise-will-continue-whether-west-likes-it-or-not 

 China’s timelines https://www.bbc.com/news/world-asia-pacific-13017882; 

https://www.history.com/topics/china/china-timeline 

 Why China’s rise may call for ‘a new world order’ https://www.cnbc.com/2019/04/25/why-chinas-rise-

may-call-for-a-new-world-order.html 

 Why a rising China is good for the Asia-Pacific and its people 

https://www.scmp.com/comment/letters/article/2145112/why-rising-china-good-asia-pacific-and-its-

people 

YOUTUBE 

 China Rising https://www.youtube.com/watch?v=WYmNS2TfK6M 

 China Rising | Bigger Than Five https://www.youtube.com/watch?v=-l3wmw0smco 

 

 

 

 
https://www.aljazeera.com/programmes/specialseries/2013/05/20135113835681245.html 

 

 

https://www.globalresearch.ca/china-rise-fall-and-re-emergence-as-a-global-power-2/29644
https://www.scmp.com/comment/insight-opinion/article/2145155/chinas-rise-will-continue-whether-west-likes-it-or-not
https://www.scmp.com/comment/insight-opinion/article/2145155/chinas-rise-will-continue-whether-west-likes-it-or-not
https://www.bbc.com/news/world-asia-pacific-13017882
https://www.history.com/topics/china/china-timeline
https://www.cnbc.com/2019/04/25/why-chinas-rise-may-call-for-a-new-world-order.html
https://www.cnbc.com/2019/04/25/why-chinas-rise-may-call-for-a-new-world-order.html
https://www.youtube.com/watch?v=WYmNS2TfK6M


WHAT IS THE LOWY ASIA POWER INDEX? 
https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf 

 

 

The Asia Power Index (API) is a comprehensive study of power in Asia.  

 

What is the geographical scope of API? 

The API ranks 25 countries and territories in terms 

of their capacity to influence regional events. 

The countries reach as far: 

 west as Pakistan 

 north as Russia  

 as the Pacific-Australia, New Zealand and United States. 

 

What Indexes measure the multidimensional nature of power?  

A country’s power is weighed across eight measures of power, 

divided into two broad dimensions: 

 Resource measures-economic, military, resilience and future 

trends. 

 Influence measures: diplomatic influence, 

economic relationships, defence networks and 

cultural influence. 
Adapted: 

https://power.lowyinstitute.org/downloads/LowyInstitute_AsiaPowerIndex_2018-

Summary_Report.pdf 

 

How complicated is the API that measures power? 

The 2019 edition of the API is measured across eight thematic 

measures of power, using 30 sub-measures, 126 indicators and 

over 30,000 data points.  
 

 

 

 

https://power.lowyinstitute.org/downloads/LowyInstitute_AsiaPowerIndex_2018-Summary_Report.pdf 
https://power.lowyinstitute.org/indicators/ 

Methodology https://power.lowyinstitute.org/downloads/Asia-Power-Index-Methodology.pdf 

https://power.lowyinstitute.org/indicators/ 

RESOURCE 

MEASURES 

INFLUENCE 

MEASURES 

Overall 
Power

25 countries

Thematic 
measures of 

power (8)

Indcators  
(126) 

Data points

(30,000)

Sub-
measures

(30)

https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf


WHAT ARE THE LOWY ASIA POWER INDEX 

WEIGHTINGS? 
 

 

The Asia Power Index uses a weighted average of a country’s performance across both resource 

measures and influence measures, and then provides figures and ranks for total power.  

 

A set of weights is applied to the 8 thematic measures and 30 sub-measures, reflecting which 

components of power are considered the most important. These value judgments determine a country’s 

rank. 

 

 

MEASURES SUB-MEASURES 

 

1. Economic 

resources 

17.5% 

1) Size 

2) International leverage 

3) Technology  

4) Connectivity 

2. Military 

capability 

17.5% 

5) Defence spending 

6) Armed forces 

7) Weapons and platforms 

8) Signature capabilities 

9) Asian military posture 

3. Resilience 

10% 

10) Institutional stability 

11) Resources security 

12) Geo-economic security 

13) Geopolitical security 

14) Nuclear deterrence 

4. Future 

resources 

10% 

15) Economic resources 2030 

16) Defence resources 2030 

17) Broad resources 2030 

18) Demographic resources 2045 

 

 

 

MEASURES SUB-MEASURES 

 

5. Diplomatic 

influence 

10% 

19) Diplomatic network 

20) Multilateral power 

21) Foreign policy 

6. Economic 

relationships 

15% 

22) Regional trade relations 

23) Regional investment ties 

24) Economic diplomacy 

7. Defence 

networks 

10% 

25) Regional alliance network 

26) Regional non-allied partners 

27) Global arms transfers 

8. Cultural 

influence 

10% 

28) Cultural projection 

29) Information flows 

30) People exchanges 

 

Adapted: https://power.lowyinstitute.org/downloads/Asia-Power-Index-Methodology.pdf 

 

RESOURCES  

55% 

 

INFLUENCE  

45% 



WHAT IS THE TOTAL ASIA POWER INDEX 2019? 

 
For 2019, US remains the most 

powerful country with an overall 

score of 84.5 but China continues 

closing the gap with a total score 

of 75.9 compared to 75.5 in 2018. 

The two super powers are 

followed by Japan (42.5), India 

(41), Russia (35.4), the Republic 

of Korea (32.7), Australia (31.3), 

Singapore (27.9), Malaysia (22.8) 

and Thailand (20.7). 

Lowest scores were Mongolia 

(6.2) and Nepal (4.7). 

 

 
http://news.chinhphu.vn/Home/Lowy-Institute-Viet-

Nam-ranks-13th-in-AsiaPacific-on-power-
index/20195/36702.vgp 

 

 

ASIA POWER INDEX USING THE DIGITAL 

PLATFORM 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Digital platform-Asia Power Index https://power.lowyinstitute.org/ 

 

ACTIVITY: ICT 

Refer to the maps at this site https://power.lowyinstitute.org/ 

 List the three top countries for the eight thematic measurements.  

 Name the Asian country at the bottom of each eight thematic measurements.  

http://news.chinhphu.vn/Home/Lowy-Institute-Viet-Nam-ranks-13th-in-AsiaPacific-on-power-index/20195/36702.vgp
http://news.chinhphu.vn/Home/Lowy-Institute-Viet-Nam-ranks-13th-in-AsiaPacific-on-power-index/20195/36702.vgp
http://news.chinhphu.vn/Home/Lowy-Institute-Viet-Nam-ranks-13th-in-AsiaPacific-on-power-index/20195/36702.vgp
https://power.lowyinstitute.org/
https://power.lowyinstitute.org/


HOW CAN YOU COMPARE POWER INDEX 

BETWEEN U.S. AND CHINA? 

 

https://power.lowyinstitute.org/countries?compare=US,CN  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Background http://marinegyaan.com/wp-content/uploads/2016/04/US-china-flags.jpg 



IS CHINA'S POWER INDEX CATCHING UP TO U.S? 

 
Trump’s quest has seen him pull Washington out of multilateral and bilateral trade, climate and arms 

control pacts, while Xi has overseen China’s emergence as an economic and military superpower. 
https://www.japantimes.co.jp/news/2019/05/28/national/japan-new-leader-liberal-order-asia-top-australian-think-tank-says/#.XSa0gI9S-Uk 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Source: https://asia.nikkei.com/Politics/International-relations/China-s-power-catching-up-to-that-of-US-Asia-ranking-shows 
Background http://www.tomdoctoroff.com/china-2013-confidence-game 
 

ACTIVITIES 

 Using the API Digital Platform compare US 

with China on the eight measurements in 2019 
https://power.lowyinstitute.org/countries?compare=US,CN  

 Discuss how China is catching up to US on the 

API as an oral report 

 Describe the changes from 2018-2019 on 

economic resources, economic relationships 

and future resources between China and US. 
 

 
https://asia.nikkei.com/Politics/International-relations/China-s-power-
catching-up-to-that-of-US-Asia-ranking-shows 

 

“The US may still be the most powerful country in Asia, but China and North Korea were the region's biggest winners, 

according to an annual ranking.”…"Under most scenarios, short of war, US is unlikely to halt the narrowing power 

differential between itself and China," the report's summary found, while at the same time noting that "the biggest 

challenger to China's rise is not the United States but itself." 

https://www.newsweek.com/us-powerful-china-korea-winners-1432210 

China scored 
75.9, up 

1.4 points from 
2018 

China's API 
score increased

more than the 
other 24 countries 

China edged out US in terms of 
economic resources. 

Twenty-one indicators define economic 
resources, and China ranked No. 1 in 
nine, including GDP at purchasing 

power parity, official reserves, human 
resources in research and development, 
electricity generation from renewables, 

and global exports.

China gained in 
cultural 

influence, while 
US lost points in 

the category. 

China ranked No. 1 
in diplomatic 

influence, while the 
US ranked No. 3.

China led the economic 
relationships 

measurement-nearly 30-
points over the US 

US 8.6 points 
ahead of China, 

down from a lead 
of 10.1 points in 

2018

WILL CHINA TOP THE ASIA POWER INDEX? FUTURE CONCERNS BEYOND 2019 

 It is uncertain if China can maintain its lead in economic relationships as neighbouring countries are 

growing suspicious of Xi Jinping's Belt and Road projects. They are concerned they have stepped into a "debt 

trap." 

 China also faces an internal growth hurdle with a declining workforce. By 2050 China's population will be 

approximately 20% smaller than that of India, which is becoming a regional rival (India ranked 4th on API) 

 

 
 

https://asia.nikkei.com/Politics/International-relations/China-s-power-catching-up-to-that-of-US-Asia-ranking-shows


WHERE DOES INDIA RANK ON ASIA POWER 

INDEX? WHY? 

 
 

3RD: FUTURE RESOURCES 

4TH: ECONOMIC RESOURCES, MILITARY CAPABILITY AND RESILIENCE 

 
 

 

 

 

 

 

 India’s high rank in 

the API (4th) can 

largely be explained 

by its huge 

population size, not 

strategies.  

 India is predicted to 

become the fastest-

growing economy in 

the Asia Region—

growing at 169% 

between 2016 and 

2030. 

 The country contains 

vast resources but is 

ineffectual when 

converting its 

resources into 

strategic gain. 

 Despite being the 

world’s third-largest 

economy, its 

influence in the 

region is weakened 

by a neglected 

network of economic 

and defence partners.  

 

 

ACTIVITY: 

Compare the overall power scone and the measurements between China and India. Account for the differences. 
 
https://www.lowyinstitute.org/publications/global-power-balance-shifts-toward-asia 

https://power.lowyinstitute.org/countries?compare=IN,CN 

https://www.smithsonianmag.com/travel/holi-festival-colors-meaning-180958119/ 
https://www.bloomberg.com/news/articles/2019-04-27/india-slips-further-behind-china-during-first-five-years-of-modi 

https://power.lowyinstitute.org/countries?compare=IN,CN


 

SINGAPORE: HOW DOES SMALLEST COUNTRY 

SEIZE A BIG POWER LEAP? 

 
Singapore, a city-state of about 5.6 million people, was ranked 

eighth on the 2019 API. Despite its small size, it has an 

influential network of regional relationships, and tops the 

rankings for political stability and government effectiveness. 

Singapore’s defence partnerships with other Asian countries 

are seen through: 

 the 253 bilateral training exercises it conducted with API 

countries between 2012 and 2016 

 its consultation with Australia, Malaysia, New Zealand and 

UK through the Five Powers Defence Arrangements.  

Singapore’s extensive trade with the Asia region, valued at 

$505 billion, raises its profile as a key commercial hub of 

Asia.  

Singapore paints a picture of a highly stable country, 

particularly in institutional and political affairs, but has 

geographic and geo-economic vulnerabilities due to its small 

size. 
https://www.lowyinstitute.org/publications/global-power-balance-shifts-

toward-asia 

https://power.lowyinstitute.org/countries?profile=SG 

 

AUSTRALIA: WHY DOES IT RANK AS A MIDDLE 

POWER? 

 
Australia was ranked 7th on the 2019 API. It ranked 

2nd on its defence networks and attained a middle 

power rank as it was in the top 10 for all measures. 

 

Following political infighting and a leadership 

change in 2018, Australia’s rank fell diplomatically 

to eighth place, behind Indonesia in 2019. 

With a fresh electoral mandate, Australian Prime 

Minister Scott Morrison will first need to prove his 

durability if he wants to form lasting partnerships 

with his regional counterparts.  
https://www.lowyinstitute.org/the-interpreter/power-shifts-fevered-times-2019-

asia-power-index 

 

ACTIVITY 

Research the 8 Power measures/scores of Australia 

with two countries in the API. 

Compare variations in performance between 

Australia and China. 
https://power.lowyinstitute.org/countries 
https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-

2019-Pocket-Book.pdf 

https://www.lowyinstitute.org/publications/global-power-balance-shifts-toward-asia
https://www.lowyinstitute.org/publications/global-power-balance-shifts-toward-asia
https://www.lowyinstitute.org/the-interpreter/power-shifts-fevered-times-2019-asia-power-index
https://www.lowyinstitute.org/the-interpreter/power-shifts-fevered-times-2019-asia-power-index
https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf
https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf


WHAT IS THE CULTURAL INFLUENCE ON ASIA 

POWER INDEX 2019? 
SUB-MEASURES AND INDICATORS 

 

https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pd 

 

TABLE  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

MAP 

 

 

ACTIVITIES 
 List three countries where the 

cultural influence is trending 

downwards and list three 

countries trending upwards. 

 Explain why North Korea’s 

cultural influence score is low. 

 In a short response expound 

the purpose of six indicators 

to determine cultural 

influence. 

 In pairs discuss what countries 

from the list have the largest 

cultural influence on your 

lifestyle.  

 

 

 

 



WHAT IS THE POWER GAP SCORE? 
 

 

Countries can be over performers or underperformers 

relative to their size and resources, irrespective of where 

they place in the power rankings. 

 Countries with outsized influence relative to their 

resources have a positive Power Gap score e.g. 

Japan 

 Countries that exert undersized influence relative to 

their resources have a negative Power Gap score 

e.g. Russia 

 South Korea, Australia, Malaysia and Singapore 

have more influence than their raw capabilities. This 

points to their ability and willingness to work 

collaboratively with other countries to pursue their 

interests. They are highly networked and externally 

focused. 

 Developing countries often register influence shortfalls 

– reflecting their unrealised power potential and internal 

constraints on their ability to project power abroad. 

 Meanwhile, misfit middle powers – such as North 

Korea and Taiwan – are geopolitical outcasts that 

deliver inconsistent performances across the influence measures.  

 

 

 

 

 

 

 

 

 

 

 
https://power.lowyinstitute.org/downloads/LowyInstitute_AsiaPowerIndex_2018-Summary_Report.pdf 

https://power.lowyinstitute.org/powergap 

https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Key-Findings.pdf 

LARGEST POSITIVE POWER GAP SCORE

Japan’s Power Gap score of 11.8 reveals it to be a 

smart power, making efficient use of limited resources 

to wield broad-based diplomatic, economic and cultural 

influence in the region. 

LARGEST NEGATIVE POWER GAP SCORE

Russia’s Power Gap score of –6.9 indicates its 

influence may be limited by its position on the 

geographic periphery of Asia. 

https://power.lowyinstitute.org/powergap


WHY IS JAPAN AN OVER PERFORMER? 
https://www.japantimes.co.jp/news/2019/05/28/national/japan-new-leader-liberal-order-asia-top-australian-think-tank-says/#.XSa0gI9S-Uk 

 

Japan: 

 ranked No. 3 on the API has a significant influence on 

the Asian Region. 

 achieved a top-four ranking across four influence 

measures — diplomatic influence, economic 

relationships, defence networks and cultural influence.  

 is making efficient use of limited resources. 

 is the new leader of the liberal order in Asia 

 has maintained an inclusive multilateral plan e.g. Tokyo 

resuscitated the Trans-Pacific Partnership trade pact as 

the TPP-11, after Trump pulled the US out of the deal in 

2017. 

 has been a rival to China for infrastructure investment 

in South and Southeast Asia. Japan, has been the 

dominant foreign investor in Mongolia, Myanmar, 

Philippines and Thailand.  

Militarily, however, Japan has problems: 

 it dropped from sixth to seventh place in the military 

capability ranking, displaced by nuclear-armed North 

Korea. 

 it is involved in a disputes with China in the East China 

Sea over the Senkaku Islands, and in the South China 

Sea. China has constructed man-made islands, some 

containing military airfields and armaments. Japan and 

US fear they could be used to restrict free movement in 

the ocean, through which $3 trillion in global trade 

passes each year. 

 

LOWY ASIA POWER INDEX SCORE AND RANK 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://power.lowyinstitute.org/countries?profile=JP 

https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Key-Findings.pdf 

Background https://wallhere.com/en/wallpaper/930772 

https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Key-Findings.pdf


ACTIVITIES 

 
USING ICT 

 Explore Lowy Institute Asia Power Index 2019 and list the eight main measures 

https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-

2019-Pocket-Book.pdf;  

 Research how power is measured. Explain why power is difficult to measure. 

https://power.lowyinstitute.org/downloads/Asia-Power-Index-Methodology.pdf 

 Discuss how power has shifted in the Asia Region over time. 

https://www.lowyinstitute.org/the-interpreter/power-shifts-fevered-times-2019-

asia-power-index 

USING THE DIGITAL PLATFORM  

 In pairs review the distribution of power in Asia using the interactive map. 

 Discuss the implications of the Index’s findings for the global balance of power in 

the 21st century.  

 In groups, compare China with US, and China with India. Account for the 

differences https://power.lowyinstitute.org/countries. Summarise the differences 

 Compare Nepal with the lowest rank (25) with China achieving the second highest 

rank (2). Discuss the problems Nepal faces if it aims to become a more powerful 

Asian country. https://power.lowyinstitute.org/countries?compare=NP,CN 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Nepal https://www.traveldailymedia.com/nepal-tourism-to-celebrate-visit-nepal-year-in-2020/ 

https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf
https://power.lowyinstitute.org/downloads/Lowy-Institute-Asia-Power-Index-2019-Pocket-Book.pdf
https://www.lowyinstitute.org/the-interpreter/power-shifts-fevered-times-2019-asia-power-index
https://www.lowyinstitute.org/the-interpreter/power-shifts-fevered-times-2019-asia-power-index
https://power.lowyinstitute.org/countries
https://power.lowyinstitute.org/countries?compare=NP,CN


 

Sources 
https://theasiagroup.com/asia-power-trends/ 

Full Report 2019 https://theasiagroup.com/wp-content/uploads/2019/02/Asia-Power-Trends-03052019.pdf 
 

 

The Asia Group operates on a core premise: the Asia-Pacific is today the most economically and 

politically important region in the world and will be for the rest of the 21st century. Home to 60 

percent of the world’s population and accounting for more than one-third of the world’s gross 

domestic product, Asia is the manufacturing and commercial engine of the world and the most 

consequential arena for a new era of global security competition. 

 

But for all of the opportunity that Asia presents, the region is in flux. Geopolitical, nationalist, 

economic, and regulatory developments stand to dramatically change the Indo-Pacific and test 

individual countries and companies within the region. The following ten trends are ones that we 

believe will have an outsized impact on Asia in the near future. 

 

 

1. THE TRUMP FACTOR 

ASIA HEDGES AGAINST AN UNCERTAIN 

AMERICA 

 

Asian leaders had to adjust to Trump’s inflammatory 

rhetoric and tweets. Regional confidence in the president 

remains low, as countries continue to adjust their 

economic and security strategies in response to Trump’s 

“America First” doctrine. 

 

What to Watch: Japan’s and South Korea’s relations 

with China, challenges in U.S. bilateral defence and 

trade agreements with allies, greater intra-Asian 

cooperation. 

https://theasiagroup.com/asia-power-trends/
https://theasiagroup.com/wp-content/uploads/2019/02/Asia-Power-Trends-03052019.pdf


 

2. RISING TRADE TENSION 

A NEW ECONOMIC LANDSCAPE 

 

After decades of movement toward freer trade and more-

open markets, the region is adjusting to a more 

protectionist landscape.  

Trump administration has sought to conduct trade 

relations on a bilateral basis and has placed significant 

pressure on India, Japan, and especially China to find 

ways to reduce their bilateral trade surpluses with the 

United States.  

 

What to Watch: new bilateral trade agreements, Asian 

trade deals that exclude the United States, additional 

U.S. trade measures targeted at certain sectors (e.g., 

technology). 

 

 

3. XI AND TRUMP 

WORLD’S MOST IMPORTANT RELATIONSHIP 

GETS MORE UNPREDICTABLE 

 

Despite multiple summit meetings since Trump’s 

inauguration, Chinese President Xi Jinping and Trump 

remain deeply at odds on key aspects of the relationship. 

 

What to Watch: whether Trump continues to praise Xi, 

outcomes from new summits, whether hawkish advisors 

on both sides gain prominence 

 

 

4. WASHINGTON TAKES ON BEIJING 

DECADES-LONG BIPARTISAN CONSENSUS 

SHIFTS 

 

The rise of Xi Jinping and his policies are leading 

officials to acknowledge that China may not be on a path 

to greater liberalization. 

 

What to Watch: additional restrictions on technology 

trade and investment, growing U.S. defence 

expenditures focused on China, increased attention on 

Chinese influence in the United States. 



 

5. RISING GEOSTRATEGIC RISK 

ASIA’S POWERS FLEX THEIR MUSCLES 

 

Around the Indo-Pacific, countries have invested heavily 

in enhancing military capabilities. Particularly as China 

demonstrates its strength in the region, other powers have 

begun considering how they will defend themselves in a 

new geostrategic environment. Geopolitical hotspots from 

the East and South China Seas to the India-China border 

have the potential to burst into conflict if not effectively 

managed. 

 

What to Watch: flaring of tension in hotspots, defence 

acquisitions focused on power projection, more frequent 

and increasingly complex multilateral military 

exercises. 

 

 



 

6. KEY ASIAN ECONOMIES SHOW SIGNS OF 

STRAIN 

REFORM AGENDAS FACE CHALLENGES 

 

Global trade tensions have exacerbated economic 

difficulties in China, Japan, South Korea, and India, 

reducing regional and global growth prospects. 

Additionally, trends in the global economy are 

threatening economic stability. An economic downturn in 

China, aggravated by a trade war with Washington, could 

further damage elements of the regional economy. 

 

What to Watch: deleveraging vs. stimulus in China, 

populist spending in India, government popularity in 

South Korea, monetary policy in Japan. 

 

 

7. TRUMP’S PERILOUS DIPLOMATIC GAMBIT 

WITH NORTH KOREA 

DANGEROUS GAP BETWEEN “SUCCESS” AND 

DENUCLEARIZATION 

 

Though Trump and Kim have pursued personal 

diplomacy, the situation remains volatile. Both sides 

expect the other to initiate the first major move, with 

Pyongyang demanding sanctions relief before 

denuclearization, while Washington remains hesitant to 

provide full relief until Kim gives up significant elements 

of his nuclear arsenal. 

 

What to Watch: whether North Korea’s arsenal grows 

or slows, Pyongyang’s cooperation with international 

inspections, the extent of U.S. sanctions relief.  

 

 

8. TECHLASH 

PRIVACY, ARTIFICIAL INTELLIGENCE, AND 

SECURITY CONCERNS DEFINE A NEW 

REGULATORY LANDSCAPE 

 

New and disruptive technologies are rapidly changing the 

business landscape across the Indo-Pacific. Governments 

in the region have sought to keep up with these changes 

by unveiling new regulatory regimes aimed at addressing 

concerns around privacy, security, unemployment, and 

sovereignty. 

 

What to Watch: demands for data localization, 

expanded regulation of internet content, increasing 

antitrust scrutiny. 



 

 

 
 

 

 

 

9. SUPPLY CHAIN SHAKE-UP 

COMPANIES AND COUNTRIES ADJUST TO NEW 

REALITIES 

 

Amid increasing trade tensions and rising labour costs, 

existing supply chains are poised to undergo a significant 

structural shift, presenting opportunities and challenges 

for corporations and governments in the region. Southeast 

Asia and India appear set to become the primary 

beneficiaries of market shifts, especially given their lower 

wages relative to China. 

 

What to Watch: foreign businesses leaving China, 

manufacturing growing in Southeast Asia, changing 

prices of intermediate goods. 



 

10. CLIMATE CHANGE CONUNDRUM 

FOSSIL FUELS AND THE CLIMATE CHANGE 

ECONOMY 

 

Asian leaders are increasingly aware of the very real 

effects of climate change and the costs that their countries 

may incur as they continue to burn fossil fuels. But 

growing energy demand has made it difficult to reduce 

the region’s reliance on polluting energy sources. 

Additionally, increased economic uncertainty has 

threatened ambitious plans to halt emissions.  

Asia is both the largest consumer of coal and the largest 

investor in renewables – and the region also stands to face 

the most challenges due to climate change. 

 

What to Watch: coal and oil consumption, investments 

in renewables, climate change mitigation measures 

across the region. 

Major Asian economies 

continue to rely on coal 

and oil as their primary 

sources of energy, even 

as the region’s leaders 

have ramped up rhetoric 

around addressing the 

threats posed by climate 

change.  

India is expected to 

overtake China as the 

largest source of growth 

in oil demand by 2024, 

while China is building 

out coal power 

infrastructure in 

neighbouring countries 

as part of its Belt and 

Road Initiative. 

More than any other 

region in the world, 

Asia is expected to bear 

the brunt of climate 

change impacts. 

Images from Reuters https://theasiagroup.com/wp-content/uploads/2019/02/Asia-Power-Trends-03052019.pdf 

 

 

ACTIVITY 

Australia and Asian nations are looking for ways to counter China's power, with and without US help. 

China’s more assertive ambitions, and President Donald Trump’s vacillation on US commitments to the Asian region have 

many countries reassessing their security and diplomatic relationships. Explain this statement. 

https://www.businessinsider.com.au/ways-countries-in-asia-are-responding-to-china-2018-5 

https://www.businessinsider.com.au/trump-china-mueller-investigation-increase-geopolitical-risk-bremmer-2018-3
https://www.businessinsider.com.au/asia-worried-about-china-us-pursuing-new-trade-security-ties-2018-3

